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EXERCISE 1: Multiple-choice questions (20 points)

Remark: Only one choice is correct. Use the enclosed grid to select your choice. A correct answer scores 3 points, while a
wrong answer receives a —1 penalization. The final score will be given by summing up all the obtained points (0 for a missing

answer), by normalizing on a 20 base.

1. A Dominant Strategy Equilibrium is a strategy combination s* = (s,...,sy), such that (assume p; is a cost):
a) there exists a player i and an alternative strategy profile s = (s1,...,si,...,sn), such that p;(s1,...,s7,...,sn) > pi(s1,.-., 54,
*b) for each player 7 and for any possible alternative strategy profile s = (s1,...,5:,...,5n), Pi(51,--.,85,...,8N) < pi(s1,..., 4,
c) there exist no player ¢ and no alternative strategy profile s = (s1,...,si,...,sn), such that p;(s1,...,s7,...,sn) < pi(s1,..., 54,
d) for each player i and for any possible alternative strategy profile s = (s1,...,84,...,8n), Di(s7,...,87,...,85) = pi(s1,-- -, 54,
2. A Nash Equilibrium is a strategy combination s* = (si,...,sy), such that (assume p; is a utility):
a) there exists a player i and an alternative strategy profile s = (s1,...,s;,...,sn), such that p;(s1,...,s7,...,sn) < pi(s1,.-., 54,
b) for each player ¢ and for any possible alternative strategy profile s = (s1,...,84,...,5N), Di(51,...,87,...,5N) > pi(s1,..., 54,
c) there exist no player ¢ and no alternative strategy profile s = (s1,...,s;i,...,sn), such that p;(s1,...,s7,...,sn) < pi(s1,..., 54,
*d) for each player i and for any alternative strategy s; of i, pi(s},...,s5,...,8%) = pi(s],.-.,8i,...,85%)
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3. How the Price of Anarchy is defined for a game in which the social choice function C' has to be minimized (S is the set

of Nash equilibria)?

*a) PoA = sup,cg % b) PoA = inf.cg % c) PoA =sup,g COPL) ) PoA = inf,eg LOPD

C(s) C(s)

4. How the Price of Stability is defined for a game in which the social-choice function C' has to be maximized (S is the set

of Nash equilibria)?

*a) PoS = sup,cg % b) PoS = infscg % c) PoS =sup,4 Cg)(l:)T> d) PoS = infscs C<CO(1:)T)

5. In a network with degree-p polynomials latency functions, p > 1, the cost of a Nash flow is « times that of the min-cost

flow, where x is:
a) O(p)  b) O(logp)  *c) O(p/logp) d)4/3

6. In the global connection game on a graph G = (V, E, ¢), if we denote by c. (resp., ke) the cost (resp., the load) of an
edge e € E, and by N(S) the network induced by a given strategy profile S, which of the following is the social-choice

function?

a) C(S) = ZeEN(S) ceHi, b) C(5) = ZEEN(S) ce/ke  *c) C(S) = ZeEN(S) ce d)C(S)=2cpce
7. In a global connection game with k players, which of the following claim is false?

a) there exists an instance such that PoS = H, b) PoA <k «¢)PoS< H, *d)PoA < Hy

8. In the local connection game on a set of nodes V, if we denote by « the cost of activating an edge, by n, the number of
edges bought by a player u € V, and finally by distc(s)(u,v) the distance between u and v in the graph G(S) induced

by a given strategy profile S, which of the following is the cost function for player u with respect to S?
a) cu(S) = a- ) oy distas)(u,v)  *b) cu(S) = a-nu + 3, oy distas) (u,v)
¢) cu(S)=a+ ZvEV distg(s)(u,v) d) cu(S) = EUEV dist(s) (u, v)

9. In the local connection game on a set V' of n nodes, if we denote by « the cost of activating an edge, which of the

following is a lower bound on the social-cost function of an optimal solution G = (V, E)?
a) (a—2)n+2n(n—1) b)a+2nn—-DE| c) (a—2)|E|+2n*> *d) (a—2)|E|+2n(n—1)

10. Let be given a local connection game on a set V of n nodes, in which the cost of activating an edge is a = 0.9. What is

the PoA of such a game?
*a) exactly 1 b) exactly 6-v/0.94+3 c¢) at least 6-4/0.94+3 d) at least 1
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EXERCISE 2: Open question (10 points)
Remark: Select at your choice one out of the following two questions, and address it exhaustively.

1. Describe and analyze the selfish routing game.

2. Describe and analyze the local connection game.



